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CHAPTER 224—H.F.N0. 350 
An act relating to education; prekindergarten through grade 12; providing for general 

education revenue; transportation; special programs; community programs; facilities; organi- 
zation and cooperation; commitment to excellence; other education programs; miscellaneous 
provisions; libraries; state agencies; and realignment of responsibilities; mandate repeals; 
conforming references to repealed law; appropriating money; amending Minnesota Statutes 
1992, sections 3.873, subdivisions 4, 5, 6, 7', and 9; 6.65; 89.35, subdivision 2; 120.06, subdivi- 
sion 3; 120.062, subdivisions 5 and 9; 120.0621; 120.064, subdivisions 1, 3, 4, 5, 8, 9, 11, 16, 
18, 21, and by adding a subdivision; 120.0751; 120.101, subdivisions 5 and 5b; 120.102, sub- 
division 1; 120.17, subdivisions 2, 3, 7a, 11a, 11b, 12, 14, 15, and by adding subdivisions; 
120.73, subdivision 1; 120.75; 121.11, subdivisions 5, 7, 12, and by adding subdivisions; 
121.14; 121.15, subdivision 4; 121.16, subdivision 1, and by adding a subdivision; 121.201, 
subdivision 1; 121.585, subdivision 2; 121.612, subdivisions 2 and 4; 121.831; 121.88, subdivi- 
sions 1 and 7; 121.882, subdivision 2b; 121.904, subdivisions 4a and 14; 121.906; 121.908, 
subdivisions 1, 2, and 6; 121.912, subdivision 6, and by adding a subdivision; 121.9121, sub- 
divisions 1, 2, and 4; 121.931, subdivision 5; 121.932, subdivision 3; 121.935, subdivisions 2 
and 5; 121.936, subdivisions 4 and 4a; 122.22, by adding a subdivision; 122.23, subdivision 
18, and by adding a subdivision; 122.241, subdivision 3; 122.242, subdivision 9; 122.243, sub- 
divisions 1 and 2; 122.247, subdivision 3; 122.895, subdivision 2, and by adding subdivisions; 
123.33, by adding a subdivision; 123.34, subdivisions 9 and 10; 123.35, subdivisions 1 and 
17; 123.351, subdivisions 6, 8, and 9; 123.3513; 123.3514, subdivisions 5, 6, 6b, 6c, and 8; 
123.36, by adding a subdivision; 123.39, by adding subdivisions; 123.58, subdivisions 6, 7, 8, 

and 9; 123.702, subdivisions 1, 1a, 1b, 3, 4, and 5; 123.7045; 123.71, subdivision 1; 123.80, 
subdivision 1; 123.932, subdivision 7; 123.935, subdivision 7; 123.947; 123.951; 124.09; 
124.10, subdivision 1; 124.14, subdivisions 1 and 4; 124.155, subdivision 2; 124.17, subdivi- 
sions 1, 2c, and by adding a subdivision; 124.19, subdivisions 1, 4, and 5; 124.195, subdivi- 
sions 8, 9, and 10; 124.2131, subdivision 1; 124.223, subdivision 3; 124.225, subdivisions 1, 

3a, 7b, 7a’, 7e, and 10; 124.226, subdivisions 3, 9, and by adding a subdivision; 124.243, sub- 
divisions 1, 2, 2a, 6, 8, and by adding a subdivision; 124.244, subdivision 1; 124.245, subdivi- 
sion 6; 124.248, subdivision 4; 124.26, subdivisions 1c and 2; 124.2601, subdivisions 4 and 6; 
124.2615, subdivisions 2 and 3; 124.2711, subdivisions 1, 2, 2a, and by adding a subdivision; 
124.2713, subdivisions 2, 5, 6, and by adding subdivisions; 124.2714; 124.2716; 124.2725, 
subdivisions 1, 2, 4, 5, 6, 9, 10, and 13; 124.2727; 124.273, subdivision Ib, and byadding a 
subdivision; 124.276, subdivision 3; 124.32, subdivisions 1b, Id, and by adding subdivisions; 
124.321, subdivisions 1 and 2; 124.322, subdivisions 2, 3, 4, and by adding a subdivision; 
124.37; 124.38, by adding a subdivision; 124.431, subdivisions 1, 1a, 2, and 14; 124.48, sub- 
divisions 1 and 3; 124.494, subdivisions 1, 2, and by adding a subdivision; 124.573, subdivi- 
sion 2b; 124.574, subdivision 2b, and by adding subdivisions; 124.625; 124.73, subdivision 1; 
124.83, subdivisions 1, 2, 4, 6, and by adding a subdivision; 124.85, subdivisions 1, 4, and 5; 
124.91, subdivisions 3 and 5; 124.912, subdivisions 2, 3, and by adding a subdivision; 
124,914, by adding a subdivision; 124.916, subdivisions 2 and 3; 124.95, subdivisions 1, 2, 

2a, and 3; 124.961; 124A.029, subdivision 4; 124A.03, subdivisions 1c, If 1g, and by adding 
a subdivision; 124A.036, subdivision 5; 124/1.04, subdivision 2; 12421.22, subdivisions 2, 4, 5, 
6, 8, and 9; 124A.23, subdivisions 1 and 5; 124A.24; 124A.26, subdivision 1, and by adding a 
subdivision; 124A.27, subdivision 2; 124A.291; 124/1.70; 124C.08, subdivisions 1 and 2; 
124C.09; 125.032, subdivision 2; 125.05, subdivision Ia; 125.12, subdivisions 3b and 4b; 
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125.138; 125.17, subdivisions 2b and 3b; 125.185, subdivisions 4 and 6; 125.1885, subdivision 
3; 125.189; 126.151, subdivision 2; 126.22, subdivisions 2, 3, 3a, 4, and 8; 126.239, subdivi- 
sion 3; 126.267; 126.52, subdivisions 8 and 9; 126.54, subdivisions 1 and 3; 126.56, subdivi- 
sions 4a and 7,' 126.665; 126.67, subdivision 8; 126.70; 126A.07, subdivision 1; 127.15; 

127.20; 127.455; 127.46; 128/1.024, subdivision 2; 128A.03, subdivision 2; 128B.10, subdivi- 
sion 1; 128C.02, by adding a subdivision; 134.31, subdivisions 1, 2, and 5; 134.32, subdivi- 
sion 8; 136C.04, subdivision 6; 144.29; 144.4165; 171.29, subdivision 2; 273.13, subdivision 
23; 273.1398, subdivisions 1 and 2a; 275.065, subdivision 6; 275.48; 298.28, subdivision 4; 
471.88, by adding a subdivision; 4 73F. 02, by adding a subdivision; 475.61, subdivision 3; and 
609.685, subdivision 3, and by adding a subdivision; proposing coding for new law in Minne- 
sota Statutes, chapters 4; 121; 124; 124A; 124C; 125; 126; and 128A; repealing Minnesota 
Statutes 1992, sections 120.095; 120.101, subdivisions 5a and 5b; 120.75, subdivision 2; 

120.80, subdivision 2; 121.11, subdivisions 6, 13, 15, and 16; 121.165; 121.19; 121.49; 
121.585, subdivision 3; 121.609; 121.883; 121.90; 121.901; 121.902; 121.904, subdivisions 5, 
6, 8, 9, 10, 11a, and 11c; 121.908, subdivision 4; 121.9121, subdivisions 3 and 5; 121.93, sub- 
division 5; 121.931, subdivisions 6, 6a, 7, and 8; 121.934; 121.936, subdivisions 1, 2, and 3; 
121.937; 121.94; 121.941; 121.942; 121.943; 123.33, subdivisions 10, I4, 15, and 16; 123.35, 
subdivision 14; 123.352; 123.36, subdivisions 2, 3, 4, 4a, 6, 8, 9, and 12,- 123.40, subdivisions 
4 and 6; 123.61; 123.67,’ 123.709; 123.744; 124.19, subdivisions 1, 1b, 6, and 7; 124.195, sub- 
division 13; 124.2721; 124.2725, subdivision 8; 124.32, subdivision 5; 124.331; 124.332; 
124.333; 124.573, subdivisions 2c and 2d; 124.575, subdivisions 2 and 4; 124.615; 124.62; 
124.64; 124.645; 124.67,’ 124.68; 124.69; 124.79; 124.912, subdivisions 4 and 5; 124A.27, sub- 
division 1; 125.12, subdivisions 3a and 4a; 125.17, subdivisions 2:: and 3a; 125.185, subdivi- 
sion 411; 126.02,‘ 126.025,‘ 126.031,‘ 126.06; 126.08,‘ 126.09; 126.111,‘ 126.112,‘ 126.12, 
subdivision 2; 126.20, subdivision 4; 126.22, subdivision 2a; 126.24,‘ 126.268; 126.662; 
126.663; 126.664; 126.665; 126.666; 126.67; 126.68; 126A.01; 126A.02; 126A.03; 126/1.04; 
126/1.05; 126/1.07; 126A.08; 126A.09; 126A.10; 126A.11; 126A.I2; 1283.03, subdivision 2; 

and 145. 926. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

GENERAL EDUCATION REVENUE 
Section 1. Minnesota Statutes 1992, section 121.904, subdivision 4a, is 

amended to read: 

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement reve- 
nue” means the current, delinquent, and manufactured home property tax 
receipts collected by the county and distributed to the school district, including 
distributions made pursuant to section 279.37, subdivision 7, and excluding the 
amount levied pursuant to sections 124.2721, subdivision 3; 124.575, subdivi- 
sion 3; and 124.914, subdivision 1; and Laws 1976, chapter 20, section 4. 

(b) In June of each year, the school district shall_recognize as revenue, in the 
fund for which the levy was made, the lesser of: 
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(1) the May, June, and July school district tax settlement revenue received 
in that calendar year; or ' 

(2) the sum of the state aids and credits enumerated in section 124.155, sub- 
division 2, which are for the fiscal year payable in that fiscal year plus an 
amount equal to the levy recognized as revenue in June of the prior year plus 
50.0 percent of the amount of the levy certified in the prior calendar year 
according to section 124A.03, subdivision 2, plus or minus auditor’s adjust- 
ments, not including levy portions that are assumed by the state; or 

(3) 50.0 percent of the amount of the levy certified in the prior calendar 
year, plus or minus auditor’s adjustments, not including levy portions that are 
assumed by the state, which remains after subtracting, by fund, the amounts lev- 
ied ‘for the following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance 
accounts for unemployment insurance and -bus purchases; 

(ii) statutory operating debt pursuant to section 124.914, subdivision 1, and 
Laws 1976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to sections 122.531, subdivision 
9, 124.2725, subdivision 15, 124.4945, 124.912, subdivision 1, and 124.916, 
subdivision 3, and Laws 1975, chapter 261, section 4; and 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, amounts levied for down payments 
under section 124.82, subdivision 3, and amounts levied pursuant to section 
136C.4ll; and 

(1) amounts levied under section 124.755. 

(c) In July of each year, the school district shall recognize as revenue that 
portion of the school district tax settlement revenue received in that calendar 
year and not recognized as revenue for the previous fiscal year pursuant to 
clause (b). 

(d) All other school district tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district levy 
assumed by the state, including prior year adjustments and the amount to fund 
the school portion of the reimbursement made pursuant to section 273.425, shall 
be recognized as revenue in the fiscal year beginning in the calendar year for 
which the levy is payable. 

Sec. 2. Minnesota Statutes 1992, section 124.17, subdivision 1, is amended 
to read: 

Subdivision 1. PUPIL UNIT. Pupil units for each resident pupil in average 
daily membership shall be counted according to this subdivision. 
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(a) A prekindergarten pupil with a disability who is enrolled for the entire 
fiscal year in a program approved by the commissioner and has an individual 
education plan that requires up to 437 hours of assessment and education ser- 
vices in the fiscal year is counted as one-half of a pupil unit. If the plan requires 
more than 437 hours of assessment and education services, the pupil is counted 
as the ratio of the number of hours of assessment and education service to 875, 
but not more than one. 

(b) A prekindergarten pupil with a disability who is enrolled for less than 
the entire fiscal year in a program approved by the commissioner is counted as 
the greater ofi 

(1) one-half times the ratio of the number of instructional days from the 
date the pupil is enrolled to the date the pupil withdraws to the number of 
instructional days in the school year; or 

(2) the ratio of the number of hours of assessment and education service 
required in thefiscal year by the pupil’s individual education program plan to 
875, but not more than one. 

(c) A prekindergarten pupil who is assessed but determined not to be handi- 
capped is counted as the ratio of the number of hours of assessment service to 
875. 

(d) A kindergarten pupil with a disability who is enrolled in a program 
approved by the commissioner is counted as the ratio of the number of hours of 
assessment and education services required in the fiscal year by the pupil’s indi- 
vidual education program plan to 87 5, but not more than one. 

(e) A kindergarten pupil who is not included in paragraph (d) is counted as 
one-half of a pupil unit. 

(f) A pupil who is in any of grades 1 to 6 is counted as one pupil unit 1.03 
pupil pn_it Q fiscal yeti 1994 and 1.06 pupil upit Q fiscal @ 1995 @ there- 
after. 

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units. 
Sec. 3. Minnesota Statutes 1992, section 124.19, subdivision 4, is amended 

to read: 

Subd. 4. In a school where the number of instructional hours in the school 
day is greater than the number of instructional hours prescribed in the rules of 
the state board for the school day, the excess number of instructional hours for 
those days may be included in calculating the required number of days school is 
in session for purposes of fulfilling the requirements of subdivision 1, provided 
thattheseheelisinsessienfernetlessth&n+69deyséuringtheseheelyeee 
and previéed that no instructional hours are included from half-day sessions or 
any school day which has less instructional hours than the number of instruc- 
tional hours prescribed in the rules of the state board unless @ average number 
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pf instructional hours Q a_l1 school days Q E school year eguals 9; exceeds t_l_1_e_ 
number o_f instructional hours prescribed _ip E rules‘ o_fth_e state board. IE dis; 
t_rfi shall notify ;h_e department o_f each adjustment. 

Sec. 4. Minnesota Statutes 1992, section 124.2131, subdivision 1, is 

amended to read: 

Subdivision 1. ADJUSTED GROSS 513;-Q4 GAP-A:GI1l¥; ADJUSTED NET 
TAX CAPACITY. (a) COMPUTATION. The department of revenue shall annu- 
ally conduct an assessment/sales ratio study of the taxable property in each 
school district in accordance with the procedures in paragraphs (b) and (0). 
Based upon the results of this assessment/sales ratio study, the department of 
revenue shall determine an aggregate equal-i-zed gross t-ax ea-paei-tey and an aggre- 
gate equalized net tax capacity for the Various classes of taxable property in each 
school district, which tax capacity shall be designated as the adjusted gross ta-x 
ea-paeity and the adjusted net tax capacity; @ adjusted pp’; t_a_x 

capacities Q determined using E g ’ta_x capacity percentages i_n fir 
mg assessment yep; following tl1_e assessment E pf jg study. _T_l_1‘p department 
o_f revenue E make whatever estimates a_re_ necessagy 19 account Q changes 
i_p th_e classification system. The department of revenue may incur the expense 
necessary to make the determinations. The commissioner of revenue may reim- 
burse any county or governmental oflicial for requested services performed in 
ascertaining the adjusted gross ta-x eapaeit-y and the adjusted net tax capacity. 
On or before March 15 annually, the department of revenue shall file with the 
chair of the tax committee of the house of representatives and the chair of the 
committee on taxes and tax laws of the senate a report of adjusted gross tax 
eapaei-t-ies and adjusted net tax capacities. On or before April -1-5 _.Iy_Il§_ _l_5_ annu- 
ally, the department of revenue shall file its final report on the adjusted gross tax 

and adjusted net tax capacities established by the previous year’s 
assessment assessments £1 th_e current year’s pet ta_x capacity percentages with 
the commissioner of education and each county auditor for those school districts 
for which the auditor has the responsibility for determination of local tax rates. 
A copy of the report so filed shall be mailed to the clerk of each district involved 
and to the county assessor or supervisor of assessments of the county or counties 
in which each district is located. 

(b) METHODOLOGY. In making its annual assessment/sales ratio studies, 
the department of revenue shall use a methodology consistent with the most 
recent Standard on Assessment Ratio Studies published by the assessment stan- 
dards committee of the International Association of Assessing Officers. The 
commissioner of revenue shall supplement this general methodology with spe- 
cific procedures necessary for execution of the study in accordance with other 
Minnesota laws impacting the assessment/sales ratio study. The commissioner 
shall document these specific procedures in writing and shall publish the proce- 
dures in the State Register, but these procedures will not be considered “rules” 
pursuant to the Minnesota administrative procedure act. For purposes of this 
section, section 270.12, subdivision 2, clause (8), and section 278.05, subdivi- 
sion 4, the commissioner of revenue shall exclude from the assessment/sales 
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ratio study the sale of any nonagricultural property which does not contain an 
improvement, if (1) the statutory basis on which the property’s taxable value as 
most recently assessed is less than market value as defined in section 273.11, or 
(2) the property has undergone significant physical change or a change of use 
since the most recent assessment. 

(c) AGRICULTURAL LANDS. For purposes of determining the adjusted 
gross tear eapaeity and adjusted net tax capacity of agricultural lands for the cal- 
culation of eeliusteé gross tear eapaeit-ies and adjusted net tax capacities, the mar- 
ket value of agricultural lands shall be the price for which the property would 
sell in an arms length transaction. 

(d) FORCED SALES. The commissioner may include forced sales in the 
assessment/sales ratio studies if it is determined by the commissioner that these 
forced sales indicate true market value. 

((3) STIPULATED VALUES. _”I;t_i_e_ estimated market value g>_ pg used i_n ga_l_- 
culating sales ratios shall b_e_ _t_h_e value established by ‘th_e assessor before gr_1y s_ti& 
ulations resulting from appeals py property owners. 

(1) SALES OF INDUSTRIAL PROPERTY. Separate gal_e_:§ ratios L111 _b_e 
calculated Q commercial property g_rgi_ Q industrial property. These ’wv_o 

classes L111 ‘_qe_ combined o_nly i_n jurisdictions i_r_1 which meg i_s & Q adeguate 
___P__Sam 16 2° Sa_1<%S i_n 2&1: 91_a_S& 

Sec. 5. Minnesota Statutes 1992, section 124.73, subdivision 1, is amended 
to read:

‘ 

Subdivision 1. The board of any school district may borrow money upon 
negotiable tax anticipation certificates of indebtedness, in the manner and sub- 
ject to the limitations set forth in sections 124.71 to 124.76, for the purpose of 
anticipating general taxes theretofore levied by the district for school purposes, 
but the aggregate of such borrowing under this subdivision shall never exceed 59 Q percent of such taxes which are due and payable in the calendar year, and as 
to which taxes no penalty for nonpayment or delinquency has attached. In deter- 
mining the amount of taxes due and payable in the calendar year, any amounts 
paid by the state to replace such taxes, whether paid in that calendar year or not, 
shall be included. 

Sec. 6. [124.755] STATE PAYMENT OF DEBT OBLIGATION UPON 
POTENTIAL DEFAULT; REPAYMENT; STATE OBLIGATION NOT 
DEBT. 

Subdivision L DEFINITIONS. Eo_r t_h_e purposes pf §l_i_i_s_ section, th_e term 
“debt obligation” means either a tag 9_r_ ail anticipation certificate pf indebted- 
ness 9_1_' _a general obligation bond. 

Subd. _2_; NOTIFICATIONS; PAYMENT; APPROPRIATION. (gt) I_f a 
school district believes thit i_t may lg unable t_o make g principal 9; interest pay- 
ment gr; fly outstanding debt obligation _g1_ pipe date _t_1l2_1_t_ payment i_s due, i_t 
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must notify iilp commissioner pf education pf iliai fag; a_s §Q)_l;l_ aa possible, p1_1_t 

Qt leQ thQ Q working Qy_s before ’th_e Q tl1Qat principal Q interest payment 
i§ _ciu_e, _'I_‘_h_q notice pliafl include Qt; name 9_t_” il_1_§ school district, Q identification 
o_f Q Q obligation i_s§Q ip guestion, ilig gag Qt; payment ig d_u§, Q amount 
9_f principal ar_1d_ interest d_ue_ Q 1Q payment date, ilg amount o_f principal Q 
interest iiiai t_l_1_e_ school district Q Q unable t_o repay Q Q pat; ihp paying 
agent Q th_e Q obligation, Q Q transfer instructions t_o transfer funds t_o Q paying agent, and Q indication a_s t_q whether a payment i_s being requested 
py th_e district under Q section. E a paying agent becomes aware Q a potential 
default, ii Q inform gig commissioner o_f education _o_f ipa_t Q ;A_f’Q receipt Q a notice which requests a payment under Q section, a_ft_e_r consultation w_itl_i 
Qt; school district app ilg paying agent, aiig flag verification _o_f Qt; accuracy Q" 
th_e information provided, th_e commissioner Q‘ education Q notify Q com- 
missioner Q‘ finance o_f §1_e potential default. 

,(p) Except Q provided i_n subdivision Q, upon receipt o_f Q notice fQ th_e 
commissioner o_f education, which must include a Q figure Q t_o_ jtQ amount Q iQ1i ’th_e school district Q Q unable t_o_ repay Q 1:h_e Q drip, th_e commis- 
sioner o_f finance shall issue a warrant Q authorize th_e commissioner Q‘ educa- 
iipp t_o pay t_o gig paying agent Q th_e Q obligation th_e specified amount Q Q before th_e Q Q TQh<=. amounts needed Q tl1_e pur_*poses o_f Q subdivision Q annually appropriated Q th_e department o_f education from th_e state general 
fund. 

(Q) IQ departments 9_f education Q finance Q11] jointly develop detailed 
procedures f9_r_ school districts ip notify iiip _at_a_tp Q _t_l_1_§y _l_1_ay_e_ obligated them- 
selves ig Q bound l_)y ilg provisions o_f Qig section, procedures Q school _d_i_§; 

_t_r_ipi§ §_I£l paying agents Q notify _tll_6__ state Q potential defaults Qci t_o reguest 
st_a’Q payment under Qi_s section, app procedures Q flip Qai_e_ t_g expedite pay; 
ments ipt prevent defaults. IQ procedures Q _rio_t subject t_o chapter l_4. 

Subd. Q SCHOOL DISTRICT BOUND; INTEREST RATE ON STATE 
PAID AMOUNT. E, a_t il_1_e_ reguest 9_fa_ school district, ’th_e Qat_e Q Q ,[QQ Q _o_f Q; principal Q interest Q Q _a school district’s ilppi obligation Q a gpg 
ciQ date, th_e school district i_s bound‘ 1_)y a_1l provisions Q‘ Qig section arid t_l§ 
amount Q Q11 Q taxable interest Q ihp _c_l_atp paid Qiii ilip _¢ia_'te pi‘ 

repayment a_t th_e Q treasurer’s invested _caQsh {Q9 Q i_t i_s certified l_)y Qg Q; 
missioner o_f finance. Interest Q Qly accrue Q tp_e_ amounts Q an_d Qt_- 
standing RQ th_e reduction i_r_1_ aic_l under subdivision 5 Q1 other payments 
received fr_orp ilg district. 

Subd. A PLEDGE OF DISTRICT’S FULL FAITH AND CREDIT. E, at 
iQ reguest Q‘ a school district, il_1_q Q Q paici pQ_t Q _ail_ Q‘ i_h_e principal Q 
g11e_r£§tM92a%9igtm§ss1e_N@1i2EQw§§2§c_fii£§z1.tg.t1292Lg§g22f 
tQ i‘u_l1 faith Q1 credit aQi unlimited taxing powers o_f il_1_§ school district t_o 

repay t;h_e principal Q interest Q Q those deQbt obligations §l_1a_ll_ a_lQ)i without Q election Q ih_e requirement _o_f a further authorization, become a pledge o_fili§ 
ifl PQ Q credit Q unlimited taxing powers pf flip school district Q repay 
t_o th_e Q t_l§ amount Q, _v\_/_iii1_ interest. Amounts Q py Q aQ shQall_ pg 
repaid ir_1 mg order iii which _ti1_§ state payments were made. 
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Subd. __5_. AID REDUCTION FOR REPAYMENT. Except _z§_ provided _ih 
ghi_s subdivision, tfi _s_ta1e §ha_ll reduce fire _s;a_t_e_ _ai_d payable 19 me school district 
under cha ters 1_2_g, 124A, a_ng _2_1;, according gp t_lh=._ schedule i_n section 
124.155, subdivision ._2, py jg amount m1i_d hy ghe §t_ape under pig section 9_n_ 
behalf 9_t_‘ hie school district, Me th_e interest Qg 9_r_i_ i_t, ehd the amount reduced 
elill revert f_rp_n_1_ me appropriate account t_q tg §1§t_e general fpnhd. Payments 
from @ school endowment fund p_r_ a_ny federal a_id_ payments grehl fl b_e 
reduced. h‘, review 9_i_‘ t_h_e_ financial situation 91' the school district, th_e e9_1_1_1; 
missioner 91" education advises fl1_€_. commissioner pf finance tl_1a_t p h>ha_l reduc- E pf the 2_1i_d§ would cause _ar_1 undue hardship pp pr Q undue disruption _o_f £13 
educational program 9_f_tl1_e school district, gig commissioner 9_t_" education, _w_ith 
jg approval 9_f ghe commissioner pf finance, may establish e different schedule 
f9_r reduction o_f those pig t_o repay hie state. Ihe amount o_f egg _t_e lg reduced 
§_r_e decreased hy hey amounts repaid t_o me state hy me school district from 
pm; revenue sources. 

Subd. Q TAX LEVY FOR REPAYMENT. La) flit_h t_l_1e approval o_f tl1_e 
commissioner pf education, p school district they fly i_n the yep; th_eE 
makes e payment under t_hi_s_ section ap amount Q t_Q ‘ghe amount necessagy t_o 
provide funds f9_r the repayment pf 1h_e amount @ hy t_l§ egg ph1_s_ interest 
through t_l1e_ glete _o_f estimated repayment hy me school district. 1 proceeds pf 
’_t_h_i§ leyy _rr_1ey he p_s_ec_l ehly fo_r_ tl_1i_s_ purpose unless tlhay ere _ih excess o_f Qe 
amount actually d_u_e, i_n which gfi fire excess £111 Q E; t_o repey 9% ga_1t_e 
payments rhade under fl1_i_s section pg eh_all Q deposited i_n th_e @ redemption 
f1_1_r__1_<_1 _o_ffl1_e_ school district. E le_v_y §ha_l_l he Q increase i_n hie leyy l_i_r_r_1_i1_s_ o_f fie 
school district Q purposes pf section 275.065, subdivision Q Lite amount pf 
e_i_c_l§ t_o Q reduced 19 repey Qe siege high lg decreased hy the amount levied. E le_vy hy ehe school district _i§ pg eligible fir g1e_ht_ service egualization under 
section 124.95.

~ 
(h) h'th_e et_et_e i_s_ _r_1_o_t repaid i_n _f_u_ll £91 Q payment made under t_h§ section py 

November Q o_f t_h_e calendar y_ea_r_ following th_e year; ip which ghe §t_e1t_e makes 
tl1_e payment, the commissioner pf education must require t_he school district t_o 
certify e property ten; leyy i_1_1_ a_t; amount pp he hie amount necessagy t_o provide 
funds f_og repayment o_f E amount @ hy th_e et_Qt_e_ Qlu_s interest through me fie 9_i_‘ estimated repayment hy t_l_1e school district. Ip prevent undue hardship, 
fie commissioner _n_1§y §_ll_o_yv_ hhe district _tp certify E lei E a_ five-year 
period. _I‘_h_e_ proceeds o_f gig le_vy mpy he Q31 _o_n_1y f_o; thi_s pugpose unless 1_:l_1ey Q i_h excess pf the amount actually Qie, _ip which E tl1_e excess §l_1a_1l 13 $4 
t_o repay gh;e_r et_a_te payments made under t_h§ section g ill he deposited i_n 
tfi Q13 redemption fund pf _t_he school district. 1 1e_vy sl1_all he pp increase _i_p 
the l_e\_ry limits p_ftl1_e school district Q‘ purposes _o_f section 275.065, subdivision Q _I_f _t_he commissioner orders me district 39 lm, th_e amount o_f @ reduced 19 
repay the phage £111 13 decreased lg tln_e amount levied. flhie _1_ep/y hy Que school 
district i_s_ pp; eligible @ Qefit service equalization under section 124.95 g fly 
successor provision. A 1_eyy under flije subdivision must he explained Q g epe; 
eifi increase a_t me meeting required under section 275.065, subdivision Q 

New language is indicated by underline, deletions by sfl=i-lceeut.



Ch. 224, Art. I LAWS of MINNESOTA for 1993 972 

Subd. _Z_._ ELECTION AS TO MANDATORY APPLICATION. A school 
district gy covenant _ztp<_i obligate itself, prior t_o @ issuance pf Q try pfpfiit 
obligations, t_o notify tlg commissioner o_f education pt’ p potential default Qg 
_tp E th_e provisions pf tl_i_i_s_ section t_o guarantee payment o_f tlpp principal app 
interest Q those @ obligations when plpp tt‘ ttip school district obligates itilf Q Q bound py @ section, it §ti_a_ll covenant i_n tip; resolution tppt authorizes 
Qp issuance p_i_' tlg gl_e_bt obligations t_o deposit w_itl_1 flip paying pgg til; twp 
_l1§§§ ppyg tniir t_o tli_e E g which _a payment _i§ E at amount suflicient t_o in Q payment pt‘ t_o notify t_h_e commissioner o_f education under subdivi- 
§t(p1_ t gap p @ Q unable Q gilce a_l1 g p portion pt tlpit payment. A school 
district thpt ti_a__s_ obligated itself s_liap include _a provision _ip it_s agreement@ E paying pge_nt {pt tl_ipt _i_s_st1_e tti_a_t reguires Qg paying §gLt tp inform th_e pppp 
missioner o_f education i_f p becomes aware o_f p potential defaultfg E payment 
9_f principal 9_r_ interest o_n that issue g i_f, Q me ggy _two_ business days prior t_o_ 
th_e patp p payment i_s die pp tli_at_ issue, E a_rp insufficient funds tp gzpcp th_e 
payment pp deposit iii tl1_e paying agent. K p school district either covenants 
tp b_e; bound py tlfi section pt accepts state payments under E section tp p_r§; 
ye_nt p default o_f p particular i_s_s_1_ip g @ obligations, th_e provisions o_f @fl 
m2@m?gbindin 1§t_0IMi_S§11_e§_§10;11£§_Sflx@_0b_s_..._1iati0n 0_ft11_atiSS_ue 
remain outstanding. if Qt; provisions o_f E section a_re o_r become bindingE pg thi o_ne i_s§p§ pf _d_et)_t obligations @ p district i_s unable t_o pg gy- 
ments pp gig Q pio_re o_f fig issues, _it s_ha_ll continue tp 11¢ payments pp tltp 
remaining issues. 

Subd. § MANDATORY PLAN; TECHNICAL ASSISTANCE. I_f tl_ipE 
makes payments Q behalf o_f p district under gs section g th_e district defaults 
i_n th_e payment Q principal Q interest pp Q outstanding pi obligation, p _s@ 
submit gt pla_n tp ttip commissioner o_f education t”9_r approval specifying t_li_e_ mea- 
sures p intends tp implement t_o resolve tpp issues which pg t_o Q inability t_o 
_ipa_lg: @ payment §pc_l t_o prevent further defaults. Llie department §pa_l1 provide 
technical assistance t_o ttip school district i_p preparing i1:_s plan. I_f tpp commis- 
sioner determines tflat p school district’s plin _i§ ppt adeguate, th_e commissioner 
phi notify Qp school district mat pip M pg @ disapproved, mp reasons E th_e disapproval, gig _t£l_t_ @ s_ta_tc=. $11 Q flke future payments underE 
section f9_r_ <_ipb_t obligations issued _a_ft_eg pip gag specified Q fiat notice itil it_s 
pla1_n i_s approved. IE commissioner pgy galfl notify th_e school district gap 
ppt_i1 it_s pla_n approved, pth_et gdp E ’th_e district @ Q withheld afir p fig 
specified i_n 1:h_e notice. 

Subd. 1 STATE BOND RATING. I_f pip commissioner o_f finance deter- 
mines tli_at_ t_h_p credit rating 9_f fie would Q adversely affected thereby, Q9 
commissioner @ n_o’c issue warrants under subdivision 2 Q E payment gt‘ 
principal 9; interest "Q ppy de_bt obligations Q which p school district E ptp, 
ppi_ot t_o _th_e_i§ issuance, obligate itself t_o b_e bound l_)y @ provisions o_f t_l_i_i_s_ 39; 
tion. 

Sec. 7. Minnesota Statutes 1992, section l24A.03, subdivision 1c, is 
amended to read: 
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Subd. lc. REFERENDUM ALLOWANCE LIMIT. Q) Notwithstanding 
subdivision lb, a district’s referendum allowance must not exceed the greater of: 

(1) the district’s referendum allowance for fiscal year +99%: 1994', 0_I‘ 

(2) rla-e elistrietls referendum allewanee fer fiseel year -1993: 

(-3) 39 _2§_ percent of the formula allowance for the fiscal year fer whieh it is 
att-r-ibureble: er 

Gfiferadistfierrhatheldasueeessfuireferendumleweleefienineaiendar 
year+99h3§pereentefrhefermula&Hewanee£errhefiseelye&rtewhiehitis 

(l_)) jlle allowance calculated i_n paragraph (a) must l_)e reduced ‘py Q 
amount pf the referendum allowance reduction computed i_n subdivision Q. 

Sec. 8. Minnesota Statutes 1992, section l24A.03, subdivision If, is 

amended to read: 

Subd. 1f. REFERENDUM EQUALIZATION REVENUE. A district’s ref- 
erendum equalization revenue equals ten pereerre of she formula ai-lewanee $315 
times the district’s actual pupil units for that year. 

Referendum equalization revenue must not exceed a district’s referendum 
revenue eliewanee times the dist-rietls aet~ua-l pupii units total referendum reve- 
pu_e for that year. 

Sec. 9. Minnesota Statutes 1992, section l24A.03, subdivision lg, is 
amended to read: 

Subd. lg. REFERENDUM EQUALIZATION LEVY. A district’s referen- 
dum equalization levy equals the district’s referendum equalization revenue 
times the lesser of one or the ratio of the district’s adjusted net tax capacity per 
actual pupil unit to 59 @ percent of the equalizing factor as defined in section 
l24A.02, subdivision 8. 

Sec. 10. Minnesota Statutes 1992, section l24A.03, is amended by adding a 
subdivision to read: 

Subd. 3_b. REFERENDUM ALLOWANCE REDUCTION. A district’s gt‘- 
erendum allowance under subdivision L; i_s reduced lpy th_e amounts calculated 
E1.2__£_P_a1‘a fa hsiahihiifliigk 

(3) T_he referendum allowance reduction equals jchp amount lgy which gQ 
trict’s supplemental revenue reduction exceeds tl_1_e district’s supplemental reve- 
pig allowance E fiscal year 1993. 

(Q) Notwithstanding paragraph (3), if g district’s initial referendum allow- 
Egg _i_s lgss thap tgp percent 9_f _t_lE formula allowance _fo_r flit ygtg, flip reduc- 
t_i9p eguals fie lesser o_f (1) Q amount egual 19 $100, g Q) Q: amount 
calculated i_n paragraph (_a)_. 
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(9) Notwithstanding paragraph (p) g (QL p _spgo_ol district’s referendum 
allowance reduction eguals Q) Q amount gu_al t_o §B_1_0_0, times (_2_) 93; minus 
fig _rp.’ti_o Q1‘ Q9 percent 91‘ Q initial referendum allowance limit minus th_e 53 
trict’s initial referendum allowance limit t_o Q percent pftl1_e formula allowance 

(_i) thp district’s adjusted pp; tax capacity _f3;r_ assessment flap; 1992 pg 
actual pupil git §o_1; fiscal @_a_r 1995 i_s le_ss than $3,000; 

(Q th_e district’s n_et unappropriated operating fund balance Q pf June _3_(L 
1993, divided py tl1_e actual pupil units _fp_§ fiscal 333; 1995 _i§_ lgsg than $200; 

th_e district’s supplemental revenue allowance fg fiscal year 1993 _i_s 

egual tp zero; app 

(i_v) tl1_e district’s initial referendum revenue authority fig th_e current year 
divided py gap district’s pp; gap; capacity Q assessment year 1992 ig greater than 
te_n percent. 

Sec. ll. Minnesota Statutes 1992, section 124A.O4, subdivision 2, is 
amended to read: 

Subd. 2. 1993 AND LATER. The training and experience index fer fieeal 
year -l-99-3 and later fiseel years must be constructed in the following manner: 

(a) The department shall construct a matrix that classifies teachers by the 
extent of training received in accredited institutions of higher education and by 
the years of experience that districts take into account in determining teacher 
salaries. 

(b) The average salary for each cell of the matrix must be computed as fol- 
lows using data from the second year of the previous biennium: 

(1) For each school district, multiply the salary paid to full-time equivalent 
teachers with that combination of training and experience according to the dis- 
trict’s teacher salary schedule by the number of actual pupil units in that district. 

(2) Add the amounts computed in clause (1) for all districts in the state and 
divide the resulting sum by the total number of actual pupil units in all districts 
in the state that employ teachers. 

(c) For each cell in the matrix, compute the ratio of the average salary in 
that cell to the average salary for all teachers in the state. Gells ef the matrix in 

as the eells in the maeterls degree plus 80 eredite la-ne: 

(cl) The index for each district that employs teachers equals the sum of the 
ratios for each teacher in that district divided by the number of teachers in that 
district. The index for a district that employs no teachers is zero. 
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Sec. 12. Minnesota Statutes 1992, section 124A.22, subdivision 2, is 
amended to read: ~ 

Subd. 2. BASIC REVENUE. The basic revenue for each district equals the 
formula allowance times the actual pupil units for the school year. The formula 
allowance for -1-99% and subsequent fiscal years _l_9_9§ g_n_q 1_99_=t_ is $3,050. The 
formula allowance for fi_g:_a_l year _1i9_§ gig subsequent fiscal ygags _i§ $3,150. 

Sec. 13. Minnesota Statutes 1992, section 124A.22, subdivision 4, is 
amended to read: 

Subd. 4. TRAINING AND EXPERIENCE REVENUE. (a) For fiscal year 
-1-992-, The previous formula training and experience revenue for each district 
equals the greater of zero or the result of the following computation: 

(1) subtract 1.6 from the training and experience index; 

(2) multiply the result in clause (1) by the product of $700 times the actual 
pupil units for the school year. 

(b) For -1-993 and later fiscal years; The maximum training and experience 
revenue for each district equals the greater of zero or the result of the following 
computation: 

(1) subtract .8 from the training and experience index; 

(2) multiply the result in clause (1) by the product of $5-7-5 $660 times the 
"actual pupil units for the school year. 

(c)Fer+99%andl&terfiseelyears;theprevieus£ermula%rain+ngandaeperk 

enueeemputeéferthatdistrietaeeerdingtethefermuleusedteeempute 

nae: 

(e) For fiscal year 1994, the training and experience revenue for each district 
equals the district’s previous formula training and experience revenue plus one- 
half of the difference between the district’s maximum training and experience 
revenue and the district’s previous formula training and experience revenue. 

(-9 (c_l) For fiscal year 1995, the training and experience revenue for each dis- 
trict equals the district’s previous formula training and experience revenue plus 
three-fourths of the difference between the district’s maximum training and 
experience revenue and the district’s previous formula training and experience 
revenue. 
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ég-) (e) For fiscal year 1996 and thereafter, the training and experience reve- 
nue for each- district equals the district’s maximum training and experience reve- 
nue. 

Sec. 14.. Minnesota Statutes 1992, section l24A.22, subdivision 5, is 

amended to read: 

Subd. 5. DEFINITIONS. The definitions in this subdivision apply only to 
subdivisions 6 and 6a. 

(a) “High school” means a secondary school that has pupils enrolled in at 
least the 10th, 11th, and 12th grades. If there is no seeenéa-ry seheel in the dis- 
+Aet+hathssp&pilsenrelledin&tbestthe+0HtHth;end4€%hgmdes;%heeem- 
missienershefldesignateeneseheelinthedistrietesehighseheelferthe 
pa-rpeses ef‘ this section: 

(b) “Secondary average daily membership” means, for a district that has 
only one high school, the average daily membership of resident pupils in grades 
7 through 12. For a district that has more than one high school, “secondary ' 

average daily membership” for each high school means the product of the aver- 
age daily membership of resident pupils in grades 7 through 12 in the high 
school, times the ratio of six to the number of grades in the high school. 

(c) “Attendance area” means the total surface area of the district, in square 
miles, divided by the number of high schools in the district. 19; a district gg 
gig git operate z_1 l_1_igl_1 school and i_s less E Q §r_cfl the nearest operat- 
i_ng h_ig_h school, tfi attendance gig equals zero. 

(cl) “Isolation index” for a high school means the square root of one-half the 
attendance area plus the distance in miles, according to the usually traveled 
routes, between the high school and the nearest high school. 

(e) “Qualifying high school” means a high school that has an isolation index 
greater than 23 and that has secondary average daily membership of less than 
400. 

(f) “Qualifying elementary school” means an elementary school that is 

located 19 miles or more from the nearest elementary school or from the nearest 
elementary school within the district and, in either case, has an elementary aver- 
age daily membership of an average of 20 or fewer per grade. 

(g)_ “Elementary average daily membership” means, for a district that has 
only one elementary school, the average daily membership of resident pupils in 
kindergarten through grade 6. For a district that has more than one elementary 
school, “average daily membership” for each school means the average daily 

‘ membership of kindergarten through grade 6 multiplied by the ratio of seven to 
the number of grades in the elementary school. 

Sec. 15. Minnesota Statutes 1992, section 124A.22, subdivision 6, is 

amended to read: 
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Subd. 6. SECONDARY SPARSITY REVENUE. (Q) A district’s secondary 
sparsity revenue for a school year equals the sum of the results of the following 
calculation for each qualifying high school in the district: 

(1) the formula allowance for the school year, multiplied by 

(2) the secondary average daily membership of the high school, multiplied 
by 

(3) the quotient obtained by dividing 400 minus the secondary average daily 
membership by 400 plus the secondary daily membership, multiplied by 

(4) the lesser of one or the quotient obtained by dividing the isolation index 
minus 23 by ten. 

(Q) A newly formed school district tl1_at i_s Qp result o_f districts combining 
under t_h_g cooperation fl combination program 9_r consolidating under section 
122.23 £111 receive secondary sparsity revenue equal 39 33 greater gt; Q) fig amount calculated under paragraph (gt) fig g1_e_ combined district; pr; Q) 313 §_L_1_m_ 
o_f fig amounts 91‘ secondag sparsity revenue th_e former school districts lm_d Q 
gig @ E t_g consolidation, increased fpg fly subseguent changes i_n th_e sgg; 
ondary sparsity formula. 

Sec. 16. Minnesota Statutes 1992, section l24A.22, subdivision 8, is 
amended to read: 

Subd. 8. SUPPLEMENTAL REVENUE. (a) A district’s supplemental rev- 
enue allowance for fiscal year +992 1994 and @ fiscal years equals the product 
of the district’s supplemental revenue for fiscal year {-99-} times the ratio e9: 

(-19 1993 divided _by the district’s -1-99}-l-99% 1992-1993 actual pupil units: 
10

a 

enda1=ypap+l'unitweightrng' 
' 

-from-l-.-3§te-l—.3m&dein9eet-1en' -1-24-1-7-. ,sub€l«1=v1-" 
siert -1-. 

(bflfedistrietlsminimumaflewaneeexeeedsthesumefitsbasierevenue; 

reveaueperaetualpupflunitferafisealyeafiandtheexeessislessthanfléé 

ameunteftheexeessthnestheaetualpupilunitsfertheseheelyeanlfthe 
emeunteftheexeessismerethan$2§Gperaetualpupflunit;theéistfietshaH 
reeeivethegmatere£H9$2§9timestheaetualpupfluni+s¢er(€9the&meuntef 

fiue:_A _c1i§t_rict’s supplemental revenue allowance i_s reduced fpg fiscal y£a_1_' 1995 
fl(_l_la§'accordingt_o subdivision _9_._ 
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(Q A district’s supplemental revenue eguals -t_h_e supplemental revenue 
allowance, Q" any, times i_ts_ actual pupil units Q that year. 

Sec. 17. Minnesota Statutes 1992, section l24A.22, subdivision 9, is 

amended to read: 

Subd. 9. DEF—lNIiIlI9N FOR SUPPLEMENTAL REVENUE REDUC~ 
TION.€a95Pheéefinitieninthissubdi¥isienappliesenlytesubdivisiea8: 

(-b)i‘-1&4-iniiht1n=rallewane<,~”feradist-rietiaeeaiase 

6HthedistHet1sgeneraledueefienrevenueferfisealyear+992;aeeeréingte '11.». 

(-29 the dist-rietls ~1—99l-1-99-2 actual pupil units: A 
enue allowance p reduced py fig E 93 

Q) @ _s_1;r_n_ o_f one-fourth o_f fig difference o_f:_ 

Q) gig sum 53‘ gig district’s training ppg experience revenue gig; compensa- 
togy revenue E actual pupil unit @ that fiscal year, pg 

§i_i) ghg sum pf district’s training fl experience revenue gpc_‘l compensato1_'y 
revenue E actual pupil unit Q fiscal ear 1994;g 

Q)“ Lh_e diiference between 1l_1p formula allowance _fo_r mg current fiscal 3/e_ag 
a_n_<1 $3,050. 

A district’s supplemental revenue allowance may _1_1_o_t Q Ii than zero. 
Sec. 18. [l24A.225] LEARNING AND DEVELOPMENT REVENUE 

AMOUNT AND USE. 
Subdivision L REVENUE. _Q_f a district’s general education revenue a_r; 

amount ggal tp tl1_e grip pf tl_1_e_ number o_f elementary pupil units defined Qg 
t_i_op 124.17, subdivision _1_, clause (Q a_n_g kindergarten pupil units g defined i_n 
section 124.17, subdivision 1, clause (p), times 9; E fiscal gr 1994 EQ 
Q‘ figcil yg _1g_9_5 a_ry§ thereafter grips fie formula allowance _rr_1u_st pg reserved 
according t_o §l_1_i§ section. A district tpat i_s po_t subject t_o g supplemental revenue 
reduction under section Q Q; Q referendum revenue reduction under section _l_Q 
must reserve Q additional amount pf revenue equal t_o $100 times tfi district’s 
actual pupil units times Qg ratio Q‘ 1113 district’s elementary averagg daily mem- 
bership tp _’tl1_e district’s average daily membership according _t_q gs section. :13 
revenue m:ust_ pp placed i_p a_ learning gig development reserved account -gfl mx L12 13 11.-Se_d ___3aCC0rdin 1.9 iii ____SeCti0n- T_116 Iflo. E Mil YE 1_99_§ i_s 

adiusted by adding Q amount equal to the ratio of the difference between the .—_.._.._j_...j.j._j...?....j.._: 
formula allowance fpx; fiscal Ear 1995 minus 3,150 t_q 10.000. 

Subd. A INSTRUCTOR DEFINED. Prima1_‘y instructor means Q public 
employee licensed py flip board o_f teaching whose duties gp full—time instruc- 
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tion, excluding a_ teacher Q whom categorical gig §_r_e received pursuant t9_ s_eg 
tions 124.273 gig 124.32. Except _a_§ provided i_r_1 section 125.230, subdivision Q, 
instructor gig n_m include supervisory gpg support personnel, except school 
social workers as defined tp section 125.03. Ap instructor whose duties 9% li 
tl_1_a_n full-time instruction must pg included §§ pp eguivalent o_rfl_y Q Q number 
o_f hours pt" instruction 3; grades E through _6_. 

Subd. _3_._ INSTRUCTION CONTACT TIME. Instruction may Q provided 
py 3 primary instructor, py g team o_f instructors, o_r py teacher resident super- 
vised py _a_ primary instructor. T_h_e_ district must maximize instructor tp learner 
average _i_r_1_§tructional contact time. 

Subd. 3 REVENUE USE. Revenue L111 pp £4 _t_g reduce ind maintain 
_t_lt_e tl_i§trict’s instructor t_o_ learner ratios ip kindergarten through grade _6_ t_o a 
liet pt‘ t _t_c_>_ tl 9_rt average. _";l;1e_ district mu_st prioritize ttrp psp pt‘ tfi revenue tg 
attain this level initially i_p kindergarten 2_1p(_i grade _l_ gfl fig througl_1_ the subse- 
quent grades _as_ revenue is available. fie revenue may by pig t_o_ prepare a_n_c_l_ 

_L§§ ap individualized learning p_l_ap @__r_ E learner. A district must po_t increp_s_§ 
t_lge_ district wide instructor-learner ratios i_n other grades gs Q result 9_f reducing 
instructor-learner ratios tp kindergarten through grade _6_. Revenue m_ay p_o_t pg used tg provide instructor meparation ti_rr_tg _g Q provide th_e district’s gale pt‘ 
revenue required under section 124.311. Revenue _rt1_ag b_e pgg t_o continue 
employmen_t Q nonlicensed §t_a_f_f employed i_n pip district tfl th_e effective ditg 
pt‘ Qi_s_ §._c_t under Minnesota Statutes l992, section 123.331, subdivision _2_. 

Subd. __5_. ADDITIONAL REVENUE USE. Lt" the school board o_f p school 
district determines that the district has achieved and is maintaining gig instruc- 
tor-learner ratios specified i_r_; subdivision 5 a_1pd_ i_s psptg individualized learning 
plans, tltg school board pgy tfl Q15; revenue t_o purcflag material _an_d services 
9_r provide §t_a_l1‘ development needed fig; reduced instructor-learner ratios. 11: 
additional revenue remains, th_e district must u_s»e:_ the revenue t_o improve ms; gram offerings, including programs provided through interactive television, 
throughout flit; district 9_1_' g_h_e_r general education purposes. 

Sec. 19. Minnesota Statutes 1992, section l24A.23, subdivision 1, is 
amended to read: 

Subdivision 1. GENERAL EDUCATION TAX RATE. The commissioner 
shall establish the general education tax rate by July 1 of each year for levies 
payable in the following year. The general education tax capacity rate shall be a 
rate, rounded up to the nearest tenth of a percent, that, when applied to the 
adjusted net tax capacity for all districts, raises the amount specified in this sub- 
division. The general education tax rate shall be the rate that raises 
$9-l-6;999;O99 for fiscal» year +99% and $969,800,000 for fiscal year 1994, 
$l,044,000,000 fo_r fiscal ye_a1_' 1995 and later fiscal years. The general education 
tax rate may not be changed due to changes or corrections made to a district’s 
adjusted net tax capacity after the tax rate has been established. 

Sec. 20. Minnesota Statutes 1992, section l24A.23, subdivision 5, is 
amended to read: 
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Subd. 5. USES OF REVENUE. Except ag provided i_n_ section l24A.225, 
general education revenue may be used during the regular school year and the 
summer for general and special school purposes. 

Sec. 21. Minnesota Statutes 1992, section 124A.24, is amended to read: 

l24A.24 GENERAL EDUCATION LEVY EQUITY. 
If a district’s general education levy is determined according to section 

l24A.23, subdivision 3, an amount must be deducted from state aid authorized 
in this chapter and chapters 124 and 124B, receivable for the same school year, 
and from other state payments receivable for the same school year authorized in 
chapter 273. The aid in section 124.646 must not be reduced. 

The amount of the deduction equals the difference between: 

(1) the general education tax rate, according to section l24A.23, times the 
district’s adjusted net tax capacity used to determine the general education aid 
for the same school year; and 

(2) the district’s general education revenue, excluding training and experi- 
ence revenue and supplemental revenue, for the same school year, according to 
section l24A.22. 

Hewever;£er§sealyear+992;theameuatefthededue%ienshallbefe&r- 
fl*thsefthedifieremebeaveenelausesH9and(29g&ndferfisealyear+993;the 
ameunte£%heéeéuefiensheHbefi¥&shfihsef%hedifi'ereneebetweenel&usesH9 
a-néé-): 

Sec. 22. Minnesota Statutes 1992, section 124A.26, subdivision 1, is 

amended to read: 

Subdivision 1. REVENUE REDUCTION. A district’s general education 
revenue for a school year shall be reduced if the estimated net unappropriated 
operating fund balance as of June 30 in the prior school year exceeds $699 2_5 
percent gf th_e formula allowance Q jg current fiLca_l E times the fund bal- 
ance pupil units in the prior year. For purposes of this subdivision and section 
124.243, subdivision 2, fund balance pupil units means the number of resident 
pupil units in average daily membership, including shared time pupils, accord- 
ing to section l24A.02, subdivision 20, plus

2 

(1) pupils attending the district for which general education aid adjustments 
are made according to section 124A.036, subdivision 5; minus 

(2) the sum of the resident pupils attending other districts for which general 
education aid adjustments are made according to section 124A.036, subdivision 
5, plus pupils for whom payment is made according to section 126.22, subdivi- 
sion 8, or 126.23. The amount of the reduction shall equal the lesser of: 

(1) the amount of -the excess, or 
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(2) $-1-50 $250 times the actual pupil units for the school year. 

The final adjustment payments made under section 124.195, subdivision 6, 
must be adjusted to reflect actual net operating fund balances as of June 30 of 
the prior school year. 

Sec. 23. Minnesota Statutes 1992, section 124A.26, is amended by adding a 
subdivision to read: 

Subd. A ALLOCATION AMONG OPERATING FUNDS. _'I_‘l;§ revenue 
reduction required under E section must _l_>_e_ allocated t_g t_lye_ transportation 
fund a_ng fl_1_§ community service fund ip gl_1_e_ following manner: 

(_I_) gapp year, a school district _s_l_1_a_ll calculate _th_e ratio pf fie transportation 
pp; pgppropriated operating fund balance §1_1gl_ jug community service n_e.t unap- 
propriated operating fund balance t_o mg _t_o_ta_l pet unappropriated operating 
fp1_1_c_l balance; 

(2) multiply _t_l_1g ratios computed i_n clause (_l_) py t_h_e_ total fund balance 
reduction reguired under gig section; 

Q) the school district shall transfer tfi amounts, if any, calculated i_n clause 
(2) from t11_e transportation _a_pgl_ community service funds ftp t_h_e_: general fund. 

Sec. 24. [124A.698] POLICY. 
Financing ;l_1_e education _o_1_" E children i_s 9p_e_ o_f government’s mg 

important functions. Q; performing phi_s function, Qt; state ge_l<_§ pg provide pug 
ficient funding while encouraging equity, accountability, a_nd_ incentives toward 
guality improvement. Lg h_c=,1_p achieve _t_l1_es_e gggls gpd t_o hfl control future 
spending growth, th_e _s_ta_t_e_ wfll fgg E instruction ap_d_ related support ggg 
vices, _vyill_ facilitate improvement i_n t_h_e; quality an_d_ delivery pf programsfl 
services, and will egualize revenues raised locally Q discretionag pumoses. 

Sec. 25. Minnesota Statutes 1992, section 124A.70, is amended to read: 
124A.70 BASIG CORE INSTRUCTIONAL AID. 
Subdivision 1. BASIC OUTCOMES. Basic outcomes are defined as learner 

outcomes that must be achieved as a requirement for graduation, specified in 
rule by the state board of education. Basic outcomes are these euteernes that 
havestanéardsefaehievementdeterminedbythestatebeardm_epag:knowl- 
gdgp arid skills determined necessary py Q15; board _flo_r graduates t_o become p_r_9_- 
ductive employees, parents, and citizens. fie board shall review a_ng amend, if 
necessary. it_s_ graduation r_ul§ every tfl years. 

Subd. 2. AID AMOUNT. Basie C_or_§ instructional aid is equal to the aid 
allowance <_:p§_t_ determined necessagy bl t_he_ legislature _tp achieve th_e page grit; comes fig; @ student times the number of actual pupil units for the school 
year pips support services Q §c_>_r t_h_e_ district §§ determined under section~ 
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